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Cooperative 608.258.4400 fax 608.258.4407

1 South Pinckney Street, Suite 810, Madison, WI 53703-2869
AN Network 400 Selby Avenue, Suite Y, St. Paul, MN 55102-4520
ol 651.228.0213 fax 651.228.1184

www.cooperativenetwork.coop

January 26, 2011
To:  Members, Assembly Committee on Agriculture
From: John Manske, Director of Government Relations

RE:  Support for Assembly Bill 5

Cooperative Network represents 600 cooperatives, mutual insurance companies, and
credit unions owned by approximately 2.9 million Wisconsin members. Among our
members are dairy cooperatives that market the majority of milk produced in Wisconsin
and produce close to 60% of our cheese. We are in support of AB 5, which would extend
the dairy and livestock farm investment credits for five years, through tax year 2016.

Cooperative Network was the primary statewide association that successfully advocated
for the creation of the dairy farm modernization investment tax credit that was put in
place by 2003 Wisconsin Act 135. The initiative was undertaken to help start the reversal
of a decline in the dairy industry that was occurring in Wisconsin at that time. Most

~ Wisconsin dairy farms had not adopted technology that was common in states with
growing dairy industries and most farms were utilizing outdated and inefficient facilities

‘and equipment.

In no small part due to this credit, the declining fortunes of our dairy industry were
reversed. Herd numbers have increased after years of decline and increased milk is
welcomed at Wisconsin dairy processors. Over a billion dollars of infrastructure
investment has been made in dairy operations alone during the life of the credit. The
2010 Dairy Producer Survey undertaken by the USDA’s National Agricultural Statistics
Service in-cooperation with DATCP, revealed an estimated $1.41 billion spent by '
Wisconsin dairy farm operations from 2006 to 2010 in improving their facilities. This
does not include investments in cattle or land. And that data did not include the first two
tax years that the investment tax credit was law, 2004-2005.

Yet many dairy operations remain that will benefit by extending the eligible years of
receiving a credit for facility and equipment investment. The above-mentioned survey
also estimates that “over the next five years, dairy farmers plan on spending $1.18 billion
on investments for new facilities and upgrades.” And while a majority of the cows in the
state are housed in more modern free stall barns,(©0 percendof operations have the old
style stanchion barns. '

This tax credit results in dividends to Wisconsin such as an overall strengthened dairy
and livestock sector, increased real estate value for localities and improved efficiencies of
operation on more of our family owned farms It has enjoyed broad bipartisan support in
the past and we ask that it receive it once more. Thank you for considering this request.



KEITH RIPP

A47™ ASSEMBLY DISTRICT

January 26, 2011

Representative Keith Ripp
- Testimony on Assembly Bill 5

First I would like to thank the chairman for scheduling this bill for a public hearing and
committee members for allowing me to speak.

Wisconsin has a $26.5 billion dollar dairy industry but with aging dairy infrastructure
these credits are needed to help farmers and dairy producers improve animal housing
facilities and modernize to ease the burden of intensive labor that we as farmers are.fully
aware of. The Wisconsin Dairy and Livestock Farm Investment Credit is a
nonrefundable credit equal to 10% of the amount the claimant paid in the taxable year for
dairy or livestock farm modernization or expansion related to the operation of the
claimant’s dairy or livestock farm. The aggregate amount of credits that a claimant may
claim is $75,000.

Wisconsin’s dairy industry is under assault from California as the state has aggressively
advertised to try gain market share but it’s also under assault from time. As the members
of this committee know, new advances in technology happen constantly in agriculture
and farms of all sizes must maintain affordability to make those advances. This bill will
truly affect the family farm that wants to modernize. The large producers will expand
and modernize without this credit but the family farm is where this bill will make a
significant impact. With out this credit, we will continue to lose the family owned farms
where we grew up and we cherish so deeply. As the dairy state we identify with the
Wisconsin family farm ideal, the red barn with rolling hills of grazing dairy cows and
cropland. Assembly Bill 5 will allow those farms to continue to exist and exist in a
meaningful way. Updating and renovating the family farm will allow the next generation
to assume ownership and operate with modern facilities. With continued hard work,
future generations will be able to make a meaningful living without the struggles aging
dairies & livestock operations are now facing. The Dairy & Livestock Farm Investment
Credit is necessary and should not be allowed to expire.

Currently the dairy or livestock farm modernization and expansion tax credit is scheduled
to sunset January 1, 2012. Assembly Bill 5 would extend the tax credit until January 1,
2017. This credit was enacted in 2003 with Act 135, and was originally scheduled to end
January 1, 2010. Assembly Bill 756 extended those tax credits to January 1, 2012 and
now I am asking your support to extend those credits till 2017.

Capitol Office: Room 223 North « Post Office Box 8953 » Madison, WI 53708-8953
(608) 266-3404 = Toll-Free: (888) 302-0047 » Fax: (608) 282-3647 « Rep.Ripp@legis.wi.gov

47th Assembly District: 7113 County Road V » Lodi, WI 53555
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COWS IN WISCONSIN™

DAIRY BUSINESS ASSOCIATION

Testimony in Support of AB 5 — Dairy and Livestock Investment Tax Credits
Wednesday, January 26, 2011

Chairman Nerison and committee members, thank you for the opportunity to speak in favor of
Assembly Bill 5 regarding dairy and livestock investment tax credits.

The Dairy Business Association is an industry organization comprised of dairy producers, vendors, allied
industry partners and professionals actively working to assure that dairy producers, large and small,
remain an active, thriving part of Wisconsin’s economy and communities. We are dedicated to being
proactive in ensuring a strong and vibrant future for the dairy industry in Wisconsin.

We applaud this committee’s bipartisan commitment toward our state’s strong and proud dairy
industry. This legislation allows farmers to obtain additional tax credits for the modernization of
Wisconsin’s numerous dairy and livestock farms. These tax credits are significant in that they reduce the
farmer’s financial risk and create a positive incentive for reinvestment in our agricultural infrastructure.

These tax credits have provided dairy farms a positive outlook and economic incentives to expand and
modernize their operations. A past analysis has shown that dairy and livestock farms have invested
more than $1 billion in private equity to refurbish farming operations in Wisconsin. As a result of these
efforts, Wisconsin has seen its dairy cow numbers increase for the first timeina generation and a
reduction in the rapid exodus of dairy farms that has occurred over the past 25 years.

Wisconsin still holds the title of being the cheese capitol of our nation. We cannot afford to have our
dairy production remain static. We also cannot ignore the fact that 87% of the milk going into our
cheese production comes from Wisconsin cows. The Wisconsin Cheesemakers Association tells us that
the remaining 13% of the milk used for our cheese production is shipped into Wisconsin from out of
state.

This is an unacceptable statistic; and it is DBA’s position that expansion of the dairy and livestock tax
credits is the next essential step, beyond strengthening the livestock siting law and implementing the
Working Lands Initiative, if we are to continue to grow Wisconsin’s dairy industry.

We encourage you to expand the dairy and livestock tax credits and ensure the viability of the128,000
dairy-related jobs that put more than $26 billion into our economy. America’s Dairyland cannot afford



to lose more dairy farms and we cannot afford to lose any more of the associated manufacturing,
transportation, packaging and other skilled jobs that dairying supports. Itis lmperatlve that this
important segment of our state’s economy continues to grow.

We are thankful that you have recognized the important role investment in our dairy and livestock farms
will have on the stability of our agricultural industry in our state as well as the economic sustainability of
the rural communities that depend upon them.

Please pass AB 5 and help us increase our productive capacity so that we can meet the demands of our
cheese production industry.

Thank you and I’d be willing to take any of your questions.



LEE NERISO
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Policies for Assembly Committee on Agriculture
2011-12 Session

Please note: Any exceptions to the committee policies will be
made at the sole discretion of the Chairman.

Committee Meeting Location, Day and Time

The committee’s regular meetings occur on even Thursdays in
Room 413 North (Grand Army of the Republic [GAR]). The
standard starting time will be 10:00 a.m.

Attendance

Please notify the Committee Clerk if you are unable to attend a
scheduled meeting or if you will be late.

No distinction will be made between an excused absence and an
unexcused absence in the committee record or on the official
attendance sheet reported to the Chief Clerk. Please request if
you would like a distinction made in the committee files.

Public Hearings and Executive Sessions

The Chairman may impose a time limit on testimony from
speakers.

The roll call for public hearings and executive sessions will be
held open until the adjournment of the hearing. Members
arriving late should check with the Committee Clerk or
Chairman to make sure their attendance is noted.

Members must be present when the committee is in session to
vote. If a member is absent when a vote is taken, the roll will be
held open until the committee has adjourned.

Registrations

Registration slips for individuals not in attendance at the public
hearing will not be accepted.

Amendments
Amendments must be distributed to all committee members at
least 24 hours, not counting weekends or state holidays, in

advance of the executive session’s start time.

Amendments must be in written form and drafted by either the
Legislative Council or the Legislative Reference Bureau.



